
Commodity Markets Intelligence

Consulting & Forecasts

Events®

Milling wheat supply for Southeast Asia 2023-24
Production outlook for origins of low and high protein wheat

Ho Chi Minh City
Anna Sneidermane
2 October 2023



Argus Media group notices

Copyright © 2023 Argus Media group. All rights reserved.

• The Argus Media group (referred to herein as “Argus”) makes no representations or warranties or other assurance, express or implied, about the accuracy or suitability 
of any information in this presentation and related materials (such as handouts, other presentation documents and recordings and any other materials or information 
distributed at or in connection with this presentation).  

• The information or opinions contained in this presentation are provided on an “as is” basis without  any warranty, condition or other representation as to its accuracy, 
completeness, or suitability for any particular purpose and shall not confer rights or remedies upon the recipients of this presentation or any other person. Data and 
information contained in the presentation come from a variety of sources, some of which are third parties outside Argus’ control and some of which may not have been 
verified. 

• All analysis and opinions, data, projections and forecasts provided may be based on assumptions that are not correct or which change, being dependent upon 
fundamentals and other factors and events subject to change and uncertainty; future results or values could be materially different from any forecast or estimates 
described in the presentation.

• To the maximum extent permitted by law, Argus expressly disclaims any and all liability for any direct, indirect or consequential loss or damage, claims, costs and 
expenses, whether arising in negligence or otherwise, in connection with access to, use or application of these materials or suffered by any person as a result of relying 
on any information included in, or omission from, this presentation and related materials or otherwise in connection therewith. 

• The information contained in this presentation and related materials is provided for general information purposes only and should not be construed as legal, tax, 
accounting or investment advice or the rendering of legal, consulting, or other professional services of any kind. Users of these materials should not in any manner rely 
upon or construe the information or resource materials in these materials as legal, or other professional advice and should not act or fail to act based upon the 
information in these materials.

• Copyright notice: Copyright © 2022 Argus Media group. All rights reserved. All intellectual property rights in this presentation and the information herein are the 
exclusive property of Argus and and/or its licensors and may only be used under licence from Argus. Without limiting the foregoing, you will not copy or reproduce any 
part of its contents (including, but not limited to, single prices or any other individual items of data) in any form or for any purpose whatsoever without the prior written 
consent of Argus. 

• Trademark notice: ARGUS, the ARGUS logo, Argus publication titles, the tagline “illuminating the markets®”, and Argus index names are trademarks of Argus Media 
Limited. For additional information, including details of our other trademarks, visit argusmedia.com/trademarks.

2



• Headquartered in the UK, Argus has over 1,200 staff working in 29 offices in the world's 
principal commodity trading and production centres.

• Argus publishes more than 42,000 daily and weekly spot and forward price assessments, 
along with commentary, news and analysis for global commodities and energy markets. 

• Coverage includes markets for:

◦ Oil, natural gas, power, hydrogen, coal, biomass, asphalt, base oils, emissions and carbon

◦ Biofuels

◦ Fertilizers

◦ Agriculture

◦ Chemicals, including petrochemicals and oleochemicals

◦ Metals, ferrous, non-ferrous, battery materials, and scrap

• Services:

◦ Market reporting, news, and analysis

◦ Consulting and forecasting

◦ Conferences

• Argus prices are used as benchmarks worldwide, including for:

◦ US crude oil

◦ European gasoline and biofuels

◦ Asia-Pacific LPG

◦ Coal

◦ European steel

◦ US and European environmental markets

A view of Argus

3

Copyright © 2023 Argus Media group. All rights reserved.



Copyright © 2023 Argus Media group. All rights reserved.

50-strong global agricultural team with help of Agritel & 
Mercaris acquisitions

London

Sao Paolo

Kyiv

Paris Beijing

Singapore

US

Sydney



Argus Agriculture - Overview
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https://view.argusmedia.com/Argus-Agritel-Outlook_Request-information.html


Argus brings transparency and market intelligence to the 
global grains cash markets
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Argus CFR SE Asian Milling Wheat (USD/t)

Introducing 1st delivered SE Asian (basis Java) milling wheat 
pricing

Methodology for Argus Southeast Asia Milling 
Wheat:

Copyright © 2023 Argus Media group. All rights reserved.
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*Price history includes pre-launch shadow pricing



• Introduction

• Current market update and short-term outlook: 1st half of 
2023-24

• Mid-term outlook: A tighter 2nd half of 2023-24? 

• Concluding thoughts

Agenda

Copyright © 2023 Argus Media group. All rights reserved.
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Market update and short-term outlook: 1st half of 2023-24

• Dominance of Black Sea in the supply of standard wheat

• Steady flow of 2022-23 premium wheat (for now); Canadian and US 2023-

24 spring wheat
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Market update and short-term outlook: 1st half of 2023-24

Above-average export pace in Russia — potential to front-load the 2023-24 MY 
and record exports?

Copyright © 2023 Argus Media group. All rights reserved.
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Source: Argus AgriMarkets Data & Downloads

https://direct.argusmedia.com/dataanddownloads


Market update and short-term outlook: 1st half of 2023-24

Lower production in both Russia and Ukraine — but constraining factor for 
both is logistics

Copyright © 2023 Argus Media group. All rights reserved.
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Market update and short-term outlook: 1st half of 2023-24

Lower production in both Russia and Ukraine — but constraining factor for 
both is logistics

Copyright © 2023 Argus Media group. All rights reserved.

16

22.50

Source: Argus AgriMarkets Black Sea dashboard

https://view.argusmedia.com/Argus-Agriculture_Request-information.html?_gl=1*1e05j2h*_gcl_au*MTEzNDI5MzE0Ni4xNjg4NDY4MTk5*_ga*MTk4NTk4Mzk1My4xNjcyNzQ1Mzgx*_ga_37JKCX4BQ7*MTY5NTk4OTExMi4zNTUuMS4xNjk1OTg5MTI2LjQ2LjAuMA..*_ga_ZZ539QJPF4*MTY5NTk4OTExMi4yMTIuMS4xNjk1OTg5MTI2LjAuMC4w


Copyright © 2023 Argus Media group. All rights reserved.

17

Romania Bulgaria Total

2022-23 production estimate (USDA) 6.7mn t 6.45mn t 13.15mn t

2022-23 production estimate (Agritel) 9.15mn t 6.39mn t 15.54mn t

2023-24 production forecast (USDA) 10.2mn t 8.7mn t 18.9mn t

2023-24 production forecast (Agritel) 9.69mn t 6.84mn t 16.53mn t

Market update and short-term outlook: 1st half of 2023-24

Higher production in Romania and Bulgaria + large beginning stocks from 
slow sales in 2022-23
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Market update and short-term outlook: 1st half of 2023-24

• The domination of Black Sea in the supply of standard wheat
• Steady flow of 2022-23 premium wheat (for now); Canadian and US 

2023-24 spring wheat
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Market update and short-term outlook: 1st half of 2023-24

Steady flow of Australian 2022-23 crop

Copyright © 2023 Argus Media group. All rights reserved.
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Australia
55%

Canada
10%

US
8%

Ukraine
4%

Russia
8%

Other B Sea (Ro, Bg, Md)
15%

Wheat imports in July 2023, Indonesia, Vietnam, Malaysia, Thailand
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Market update and short-term outlook: 1st half of 2023-24

Steady flow of Australian 2022-23 crop



Market update: 1st half of 2023-24 marketing year

Larger share of Canadian wheat exports shipped to southeast Asia in July

Copyright © 2023 Argus Media group. All rights reserved.
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Market update: 1st half of 2023-24 marketing year

Smaller 2023-24 crop, lower beginning stocks…

Copyright © 2023 Argus Media group. All rights reserved.
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Market update: 1st half of 2023-24 marketing year

…and lower exports…

Copyright © 2023 Argus Media group. All rights reserved.
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Market update: 1st half of 2023-24 marketing year

…but harvest progress on track

Copyright © 2023 Argus Media group. All rights reserved.
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Market update and short-term outlook: 1st half of 2023-24 

US shipping more low-protein wheat to SE Asia than usual… 

Copyright © 2023 Argus Media group. All rights reserved.
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Market update and short-term outlook: 1st half of 2023-24 

…correlating with a more substantial lag in HRW sales, relative to other classes

Copyright © 2023 Argus Media group. All rights reserved.
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Market update and short-term outlook: 1st half of 2023-24 

Deepening sales lag — building pressure to sell later on…

Copyright © 2023 Argus Media group. All rights reserved.
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Market update and short-term outlook: 1st half of 2023-24 

…in addition to higher production of spring wheat in the US

Copyright © 2023 Argus Media group. All rights reserved.
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Mid-term outlook: towards a tighter global balance 
sheet in the second half of the marketing year?
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• ASW primarily produced in Western Australia

• GIWA September estimate for WA wheat output at 8.5mn t, 
down by 650,000t from August projections

• 2023-24 WA wheat production estimated 5.43mn t lower than 
2022-23

• And 4.39mn t lower than 2021-22 production

• And 690,000t lower than 2020-21 production

• But globally, low-protein wheat supply is less tight 
than high-protein

Mid-term outlook: 2nd half of 2023-24

ASW production and exports to fall sharply on the year

Copyright © 2023 Argus Media group. All rights reserved.
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Mid-term outlook: 2nd half of 2023-24

Dry conditions ahead of the harvest, particularly in wheat areas in NSW, SA and 
QLD
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Mid-term outlook: 2nd half of 2023-24

A lower crop expected in Australia with the return of El Nino
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Mid-term outlook: 2nd half of 2023-24

A lower crop expected in Australia with the return of El Nino

Source: Argus Agritel Outlook
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Mid-term outlook: 2nd half of 2023-24

From an Australian-dominated market in Jul 2023, since the start of the Australian 
2021-22 season…
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Mid-term outlook: 2nd half of 2023-24

… to the emergence of the Black Sea as a major source of supply in Jan-Jun 2024?
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Mid-term outlook: 2nd half of 2023-24

The situation is also worsening in Argentina…
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…where Agritel lowered its production forecast by 0.7mn t to 16.8mn t
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Mid-term outlook: 2nd half of 2023-24

Improved production, but exports may struggle to reach 2021-22 levels
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Concluding thoughts

What will make up the shortfall from reduced Australian output?
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• 11.5% and other low-protein wheat in large supply short-to-medium term

• Black Sea

• Increased South American production — but only relative to 2022-23

• Tighter supply of premium wheat, particularly further out in the season

• More US spring wheat in the coming months

• But smaller supply of Canadian CWRS relative to 2022-23

• Later on — no bumper harvest in Australia, for the first time since 2020

• And stronger global competition between buyers for premium wheat supply

…
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Concluding thoughts



• Despite subsidized fertilizer, Russian farmers have had to contend with 

high fuel costs, and shortages in some regions

• Low wheat prices and high interest rates — planting intentions in northern 

hemisphere to watch

• Further out

• Australia’s resumed barley exports to China to watch — some farmers switched to 

barley in anticipation before the removal of duties

• If China shows firm demand, more could follow for next season
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Concluding thoughts

Long-term outlook: planting intentions for 2024-25 crop
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