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‘ A view of Argus

Headquartered in the UK, Argus has over 1,200 staff working in 29 offices in the world's
principal commodity trading and production centres.

Argus publishes more than 42,000 daily and weekly spot and forwarchrice assessments,
along with commentary, news and analysis for global commodities and energy markets.

Coverage includes markets for:
Oil, natural gas, power, hydrogen, coal, biomass, asphalt, base oils, emissions and carbon

Biofuels

Fertilizers

Agriculture

Chemicals, including petrochemicals and oleochemicals
Metals, ferrous, non-ferrous, battery materials, and scrap

Services:
Market reporting, news, and analysis

Consulting and forecasting
Conferences

Argus prices are used as benchmarks worldwide, including for:
US crude oil

European gasoline and biofuels
Asia-Pacific LPG

Coal

European steel

US and European environmental markets
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50-strong global agricultural team with help of Agritel &
Mercaris acquisitions
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‘Argus Agriculture - Overview

Argus Agrite " | Argus Agritel Outlook

Overview

This dashboard compiles the |latest analysis, data and forecasts for grai
from the Argus Agritel Dutlook and Argus AgriMarkets servi
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Africa Analysis

Soybeans and oilseeds — overview

2022-23 supply only marginally up from 2021-22, Argentina concerns persist
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SUMMARY

Wheat: Weaker demand pulls Ukraine wheat lower
Ukraintan milling wheat prices moved lower, as demand for
the origin appeared to be absent amid slow shipping pace,
paired with logistics and safety issues in Odessa

Corn: Argentinian corn slides on competition
Argentina’s corn prices inched lower, pressured by declining
Chicago-listed corn futures and much more competitively
priced Ukrainian product.

Brazil soybeans: Premiums rise slightly

Four deals were reported on the Paranagua paper market
and premiums rose slightly to offset the fall in soybean
prices in the CBOT.

China soybeans: Liquidity slows
Chinese crushers slowed down soybean purchases from the glob-
al markets on Tuesday after securing large volumes last week,

despite decreasing soybean premiums for near-curve shipments.

Sunflower oil: EU prices stabilize after sharp drops

European SFO market stabilized after a sharp decrease regis-

tered in early February, s heavy fundamentals had already
been largely factored into prices.

Chinese buyers book over 1mn t of feed barley
Chinese buyers have secured more than 20 cargoes of
optional-origin feed barley for shipment in July-August, ac-
cording to market participants.

Russian grain exports continue at strong pace
Russian grain exports continued at a strong pace early this
month, with about 2mn t expected to be shipped before the
202223 grain export quota comes into force in mid-Febru
ary, the Russian Grain Union said.

China outlines policy to maintain grain output

China's central government has issued a 2023 policy docu-

ment for agriculture, emphasising efforts to ensure output
security of key agricultural products and to further expand
domestic ollseed supplies.
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AGRITEL INSIGHTS

Competitive wheat prices have stunted demand for com
within France, but EU buyers could return to French corn
in the second half of the marketing year as Belgium, the
Netherlands and Spain struggle to source from Ukraine.
EU comn imports were Last week at the lowest level so
far this marketing year, as China continues to sweep

up large volumes of Ukrainian corn at premium prices.
Moreover, European buyers report quality fssues with
corn supply from eastern Europe and have turned to
French corn in the past days, driving up delivered-to-
port prices on the French Atlantic coast.

ANNOUNCEMENTS

Ukraine agricultural markets coverage
Ukrainian forward fob and cpt grain assessments as well
as several grain freight assessments are suspended be-
cause of the Russia-Ukraine conflict. Argus will continue
to monitor the situation and may reinstate or suspend
coverage as conditions require.
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spare supply, which will continue to provide a
support level for prices.

the five-year average for these key supply regions.
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https://view.argusmedia.com/Argus-Agritel-Outlook_Request-information.html

Argus brings transparency and market intelligence to the
global grains cash markets

KEY PRICES

wheat 13.5% CWRS Canada fob
Vancouver spot $/t

wheat 12.5% Russia fob Novo-

rossiysk spot $/t el

wheat 11.5% Romania-Bulgaria
fob CVB spot $/t

Corn Romania-Bulgaria fob CVB
s;t"m - 219.18 Wheat 11.5% Ukraine fob Reni/

1zmail spot $/t

Corn Ukraine fob Reni/tzmail
spot /¢t

. - ‘ : GRAINS - FREIGHT RATES
Corn Argentina fob upriver/
Necochea/Bahia Blanca spot S/t

Feed baicy Aryeninn fob

Necochea/Bahia Blanca spot $/t - Route Size ‘000t st S

Wheat 's"-:: sn""" fob ! Novorossiysk-Alexandria 80 23.30 -0.20
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s Novorossiysk-Qingdao &0 43.00 nc

diff to CBOT May ¢/bushel . Santos-Qingdao 60 43.10 +0.60

Kalama-Qingdao &5 27.20 +0.05

Vancouver-Qindao 65 23.00 +0.10

Houston-Qingdao &5 50.80 +0.95

Houston-Rotterdam 45 19.80 +0.05
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Introducing 1st delivered SE Asian (basis Java) milling wheat
pricing

Argus CFR SE Asian Milling Wheat (USD/t) Methodology for Argus Southeast Asia Milling

310 Wheat:
300 Published as the range of prices for standard milling wheat on a
cfr Java basis. Prices vary by origin. The range is of the price of all
290 origins generally available for shipment to southeast Asia.
280 Location: Java, Indonesia. Information about trade at regional
ports may be considered for inclusion in the assessment if deemed
270 relevant to the price on a cfr Java basis.
Cargo size: 25,000-65,000t. Information about larger or smaller
260 ; : o B
cargoes may be considered for inclusion in the assessment if it is
250 deemed relevant to the price of a standard cargo.
Classes: the assessment does not include high-protein prod-
240 uct such as Canadian Western Red Spring (CWRS) or Australian
= = = = = W W o w o o a o Premium White (APW) wheat used for mixing in southeast Asia and
=2 2 2 2 2 5 5 3 5 0 0 0 o : :
B O S S S B B B which commonly trades at a premium
© < o4 N o, 9 9 0 F 5% 9 Timing: market information received after 5:30pm UK time may not
. . . be considered for inclusion in the assessment
Low High = Midpoint
Delivery period: 30-75 days forward of the date of the assessment

*Price history includes pre-launch shadow pricing

®
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‘Agenda

- Introduction

- Current market update and short-term outlook: 1st half of
2023-24

- Mid-term outlook: A tighter 2" half of 2023-247

«  Concluding thoughts
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Market update and short-term outlook: 1st half of 2023-24

« Dominance of Black Sea in the supply of standard wheat
« Steady flow of 2022-23 premium wheat (for now); Canadian and US 2023-
24 spring wheat

Commodity Markets Intelligence

Consulting & Forecasts
illuminating the markets® Events
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Market update and short-term outlook: 1st half of 2023-24

- Dominance of Black Sea in the supply of standard wheat
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Market update and short-term outlook: 1st half of 2023-24

Above-average export pace in Russia — potential to front-load the 2023-24 MY
and record exports?

Russia's monthly wheat exports (mn t)
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N

w

N

[y

o

Copyright © 2023 Argus Media group. All rights reserved.


https://direct.argusmedia.com/dataanddownloads

Market update and short-term outlook: 1st half of 2023-24
Lower production in both Russia and Ukraine — but constraining factor for
both is logistics

#  WHEAT W% WHEAT*
F
- USDA AGRITEL - USDA AGRITEL
2022-23|2023-24|2022-23|2023-24 2022-23(2023-24|2022-23|2023-24

Beginning stock (mn t) 12.09 16.14 12.0% 17.44 Beginning stock (mn t) 5.27 1.33 5.77 2.30
Harvested acreage (mn ha) 2%.00 28.30 28.87 28.85 Harvested acreage (mn ha) 5.60 5.00 5.28 4.69
Yield (t/ha) 37 3.00 3.34 3.10 Yield (t/ha) 3.54 4.50 3.92 4,72
Production outlook (mn t) 52.00 B5.00 96.45 89.58 Production outlook (mn t) 21.50 | 22.50 20.70 22.15
Dom Consumption (mn t) 42.25 42.00 43.50 43.50 Dom Consumption (mn t) 8.40 8.80 6.81 6.61
Exports (mn t) 46.00 49.00 48.10 49.00 Exports (mn t) 17.12 11.00 16.89 13.00
Impaorts {mn t) 0.30 0.30 0.50 0.50 Imports (mn t) 0.08 0.08 0.04 0.04
Ending stocks (mn t) 16.14 10.44 17.44 15.02 Ending stocks (mn t) 1.33 4.1 .30 4.88

"Estimates for teritaries under Ukrainian gowernment contral

Source: Argus AgriMarkets Black Sea dashboard

@
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Market update and short-term outlook: 1st half of 2023-24

Higher production in Romania and Bulgaria + large beginning stocks from
slow sales in 2022-23

Romania Bulgaria Total
2022-23 production estimate (USDA) 6.7mnt 6.45mn t 13.15mnt
2022-23 production estimate (Agritel) 9.15mnt 6.39mn t 15.54mn t
2023-24 production forecast (USDA) 10.2mn t 8.7mnt 18.9mnt
2023-24 production forecast (Agritel) 9.69mnt 6.84mnt 16.53mnt

'ﬂ®
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Market update and short-term outlook: 1st half of 2023-24

- Steady flow of 2022-23 premium wheat (for now); Canadian and US
2023-24 spring wheat
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Market update and short-term outlook: 1st half of 2023-24

Steady flow of Australian 2022-23 crop
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Market update and short-term outlook: 1st half of 2023-24

Steady flow of Australian 2022-23 crop

Wheat imports in July 2023, Indonesia, Vietnam, Malaysia, Thailand

Other B Sea (Ro, Bg, Md)
15%

Russia
8%

Ukraine
4% Australia
55%

us
8%

Copyright © 2023 Argus Media group. All rights reserved.

20



Market update: 1st half of 2023-24 marketing year

21

Larger share of Canadian wheat exports shipped to southeast Asia in July

Canada wheat exports (mn t)
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Market update: 1st half of 2023-24 marketing year
Smaller 2023-24 crop, lower beginning stocks...

Canadian all wheat supply
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Market update: 1st half of 2023-24 marketing year

...and lower exports...
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Market update: 1st half of 2023-24 marketing year
...but harvest progress on track

Saskatchewan weekly spring wheat harvest pace

100
90 2015/2016
80 e®®0000000 oY eccecooce ecccoe 2016/2017
70 2017/2018
60 2018/2019

50
2019/2020

40
= 2020/2021

30
2021/2022

20
—2022/2023

10
. —0—2023/2024

33 34 35 36 37 38 39 40 41 42 43 44 45 46 47week

Copyright © 2023 Argus Media group. All rights reserved.



25
Market update and short-term outlook: 1st half of 2023-24

US shipping more low-protein wheat to SE Asia than usual...

US wheat exports to southeast Asia (‘000t)
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Market update and short-term outlook: 1st half of 2023-24
..correlating with a more substantial lag in HRW sales, relative to other classes

US all wheat sales by wheat class
at the end of August (mn t)
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Market update and short-term outlook: 1st half of 2023-24
Deepening sales lag — building pressure to sell later on...

US wheat exports sales at the end of August vs USDA forecast
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Market update and short-term outlook: 1st half of 2023-24
...In addition to higher production of spring wheat in the US
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Mid-term outlook: towards a tighter global balance
sheet in the second half of the marketing year?

Jan-Jun 2024

Commodity Markets Intelligence

Consulting & Forecasts
i “u m i n ati n g th e ma rkets® Copyright © 2023 Argus Media group. All rights reserved. Eve nts
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Mid-term outlook: 2nd half of 2023-24
ASW production and exports to fall sharply on the year

«  ASW primarily produced in Western Australia

«  GIWA September estimate for WA wheat output at 8.5mn t,
down by 650,000t from August projections

- 2023-24 WA wheat production estimated 5.43mn t lower than
2022-23

« And 4.39mn t lower than 2021-22 production
- And 690,000t lower than 2020-21 production

- But globally, low-protein wheat supply is less tight
than high-protein

ﬂ®
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Mid-term outlook: 2nd half of 2023-24

Dry conditions ahead of the harvest, particularly in wheat areas in NSW, SA and

QLD

CPC Soil Moisture Anomaly (Leaky Bucket)
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Mid-term outlook: 2nd half of 2023-24

A lower crop expected in Australia with the return of El Nino

Agritel yield : 2.04 t/ha
Abares yield : z.01 t/ha

USEOA yield : 2.06t/ha (down in Sep Wasde from 2.23t/ha in Aug)
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Mid-term outlook: 2" half of 2023-24
A lower crop expected in Australia with the return of El Nino

Australia all wheat supply
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Mid-term outlook: 2nd half of 2023-24

From an Australian-dominated market in Jul 2023, since the start of the Australian

2021-22 season...

Wheat imports to Indonesia, Vietnam,
Malaysia, Thailand in Jul 2023 (t)
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Mid-term outlook: 2" half of 2023-24
... to the emergence of the Black Sea as a major source of supply in Jan-Jun 20247?

Wheat imports to Indonesia, Vietnam, Wheat imports to Indonesia, Vietnam,
Malaysia, Thailand in Jul 2023 (t) Malaysia, Thailand in Jan-Jun 2020 (t)
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Mid-term outlook: 2" half of 2023-24
The situation is also worsening in Argentina...

Argentina wheat index
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Mid-term outlook: 2" half of 2023-24
...where Agritel lowered its production forecast by 0.7mn t to 16.8mn t

Argentina all wheat supply
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Mid-term outlook: 2" half of 2023-24
Improved production, but exports may struggle to reach 2021-22 levels

Argentina’s wheat exports
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Concluding thoughts
What will make up the shortfall from reduced Australian output?
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Concluding thoughts

 11.5% and other low-protein wheat in large supply short-to-medium term
Black Sea
Increased South American production — but only relative to 2022-23

- Tighter supply of premium wheat, particularly further out in the season
More US spring wheat in the coming months
But smaller supply of Canadian CWRS relative to 2022-23

Later on — no bumper harvest in Australia, for the first time since 2020

- And stronger global competition between buyers for premium wheat supply

ﬂ®
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Concluding thoughts
Long-term outlook: planting intentions for 2024-25 crop

- Despite subsidized fertilizer, Russian farmers have had to contend with

high fuel costs, and shortages in some regions
- Low wheat prices and high interest rates — planting intentions in northern
hemisphere to watch

Further out

- Australia’s resumed barley exports to China to watch — some farmers switched to

barley in anticipation before the removal of duties

- If China shows firm demand, more could follow for next season

ﬂ®
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